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OPINION TIME ON GOVERNMENT WASTE  

As the ranting about the debt ceiling and deficit raged on last month in Washington, President Obama was the target for blame by Republicans as though the programs and policies which have plagued America for years were all the President’s programs.  
For the most part, our representatives in Washington and here in Colorado appear to be oblivious as to the catastrophic levels of waste in programs put in place by lawmakers themselves – not the President or Governor. The more accurate statement may just be lawmakers are incapable of doing anything about the waste, relying on the system to police itself, with no consideration given during the “research and development” stage of programs.  


Two examples of programs that demonstrate how out of touch lawmakers really are involve the Colorado Benefits Management Systems (CBMS) and the first-time homebuyer tax credit program instituted as part of the economic recovery package enacted in 2009.  


The CBMS fiasco began back in September of 2004 when it went online before the system could operate properly or do the job it was supposed to do. By the end of 2005, the federal government was owed $1.07 million for food stamps given to ineligible people, which then grew to an estimated $11 million by late 2007.  


The CBMS has limped along for seven years now with shifting blame and fault the only thing really being accomplished.  


By December of 2007, one of the points in a settlement agreement of the class action lawsuit filed by Colorado Center on Law and Policy gives obvious clues as to the ludicrous machinations at play in this continuing fiasco. In the settlement agreement, deadlines were imposed for people to receive benefits they are entitled to:    

· no agreement was reached as to the exact factor determining when an application was classified as filed; and

· plaintiffs and defendants did not agree on what proportion of cases would have to be processed on time for the state to meet the agreement’s compliance requirements.  

Federal officials, while patient, finally gave Colorado an ultimatum last month after federal auditors found previous failures had not improved and imposed a 60-day deadline for changes from the audit to be implemented or face losing federal money (amount to lose not indicated).  

On the federal level, part of the economic recovery package enacted in 2009 was a first-time $8,000.00 homebuyer credit, and a second, little publicized program of $6,500.00 to certain current owners qualifying in select periods of 2009 and 2010.  

A report by a Treasury inspector general for tax administration disclosed more than half a billion dollars in credits were allowed by the Internal Revenue Service to people who were not entitled to the credits – people who already owned homes thus were not first-time homebuyers, prison inmates, taxpayers who bought homes before the credit went into effect, even many taxpayers who did not actually ever buy a home.  


Earlier this year, President Obama instituted his “Campaign to Cut Waste,” and ordered a review of all existing federal regulations with a goal of “reducing costs, simplifying the system and eliminating redundancy and inconsistency.” 
Last week, final regulatory reform plans were released which are “expected to save more than $4 billion over the next five years and cover a wide range of initiatives and proposals.”  Details in a future edition.  

As to this state’s Benefits Management System, apparently no amount of money or experts will solve the problems obviously inherent in this seven-year long fiasco.  Yet, no one has the guts to say throw it in the trash, choke on the more than $200 million expended and start over with a vendor experienced in such systems as the basis for being awarded the contract – not because of having the right connections.  

Mark Twain once said:  “The rule is perfect – in all matters of opinion our adversaries are insane.”  
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